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PARTNERSHIP AGREEMENT

This Partnership Agreement (the "Agreement”) is made and entered into this December
01, 2014 (the "Effective Date"). The Partners in this Agreement are as follows:

e Caleb L. Saunders
e Christopher T. Farris
o Bailey A. N. Stuart

The Partners to this Agreement agree to the following:
I. NAME
This Partnership will be known as Green Jar (the "Partnership”).

II. THE PARTNERSHIP

»  The Partners wish to become legal partners in business.

o The terms and conditions of their Partnership will be outlined in this Agreement.

« If the Agreement is executed, the Partnership will be in effect on December 01, 2014,

e The Partnership will only be terminated as outlined in this Agreement.

e The Partnership's primary place of business will be 4901 E Blue Lupine dr, Suite E,
Wasilla, Alaska, 99654.

« The Partnership will be governed under the laws of the state of Alaska.

« The Partnership's primary purpose is Retail Store.

« Ifapplicable, the Partners will obtain any necessary licenses and permits to do business,
register its Doing Business As Name ("DBA"), and obtain a Federal Employer
Identification Number ("EIN").

III. CONTRIBUTIONS

The Partners will make an initial contribution to the Partnership as follows:

e Caleb L. Saunders: $0.00
e Christopher T. Farris: $0.00
e Bailey A. N. Stuart: $0.00

Contributions will be submitted no later than . All capital contributions are
final unless all partners give written consent of withdrawal. All contributions will be deposited into a
joint capital account.

IV. INTEREST AND AUTHORITY
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The Partners' ownership interest in the Partnership will be as follows:

o Caleb L. Saunders: 33.3%
o  Christopher T. Farris: 33.3%
» Bailey A. N. Stuart: 33.3%

The Partners' authority will be defined by the following unless otherwise stated in the Agreement:
All partners will have an equal vote. No Partner is authorized to act on their own in obtaining
contracts, financial, or other obligations on the Partnership. Decisions will be based on a majority
of equal votes.

V. COSTS

The Partners will share costs according to the following percentages:
» Caleb L. Saunders: 33.3%
o Christopher T. Farris: 33.3%
e Bailey A. N. Stuart: 33.3%

VI. PROFITS

The Partners will share the net profits of the Partnership according to the following percentages:

» Caleb L. Saunders: 33.3%
Christopher T. Farris: 33.3%
» Bailey A. N. Stuart: 33.3%

The Profits will be accounted by Christopher T. Farris and distributed on the
of the month according to the above percentages after the costs of the

Partnership have been paid according to the above cost percentages.

VIL. SALARY

All Partners must give their unanimous consent if a permanent salary is to be established and their
unanimous consent for the amount of salary to be given to each Partner.

VIIL. ACCOUNTING

« Al accounts related to the Partnership including contribution and distribution accounts will
be audited once per year.

o All Partners will maintain a joint contribution account. All Partners will maintain a joint
distribution account. Partners will keep accurate and complete books of account for all
accounts related to the Partnership. Any Partner, whether majority or minority, will be
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allowed to review all books ol account at any time they request.

« Each Partner will be responsible for his or her own taxes on any distributions made.

o Accounting records will be kept on a cash basis.

«  The fiscal year will be complete on the last day of December of each year. All Partners will
present their position on the state of the Partnership within two weeks of the completion of
each fiscal year.

«  The following partners will be able to sign checks from any joint Partner account:

o Caleb L. Saunders
»  Christopher T. Farris
« Bailey A. N. Stuart

IX. NEW PARTNERS

The Partnership will amend this agreement to include new partners upon the written and unanimous
vote of all Partners.

The name of the Partnership may be amended if a new Partner is added to the Partnership upon
the written and unanimous vote of all Partners.

X. WITHDRAWAL OR DEATH

The Partners hereby reserve the right to withdraw from the Partnership at any time. Should a
Partner withdraw from the Partnership because of choice or death, the remaining Partners will
have the option to buy out the remaining shares of the Partnership. Should the Partners agree to
buy out the shares, the shares will be bought in equal amounts by all Partners. The Partners agree
o hire an outside firm to assess the value of the remaining shares. Only upon the partners’
unanimous agreement will the outside firm's valuation of the shares be considered final. The
Partners will have 30 days to decide if they want to buy the remaining shares together and disperse
them equally. If all Partners do not agree to buy the shares, individual Partners will then have the
right to buy the shares individually. If more than one Partner requests to buy the remaining shares,
the shares will be split equally among those Partners wishing to purchase the shares. Should all
Partners agree by unanimous vote, the Partnership may choose to allow a non-Partner to buy the
shares thereby replacing the previous Partner.

If no individual Partner(s) finalize a purchase agreement by 60 days, the Partnership will be
dissolved.

The name of the Partnership may be amended upon the written and unanimous vote of all Partners
if a Partner is successfully bought out.

XI. DISSOLUTION

Should the Partnership be dissolved by unanimous vote. the Partnership will be liquidated, and the
debts will be paid. All remaining funds after debts have been paid will be distributed based on the
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percentage of ownership interest outlined in this Agreement.
XI1I. AMENDMENTS

«  Amendments may be made hereto upon the unanimous and written consent of all Partners.

«  Amendments must be expressly written and have the original signatures of all Partners.

«  All amendments, notices, requests, claims, demands and other communications between
the parties shall be in writing. All such written communications shall be given (i) by delivery
in person, (ii) by a nationally recognized next day courier service, (iii) by First class,
registered or certified mail, postage prepaid, (iv) by facsimile or (v) by electronic mail to
the addresses of the parties specified in this Agreement or such other addresses specified
in writing. All notices shall be effective upon (i) receipt by the party to which the written
communication is given, or (ii) on the 5th day following mailing, whichever occurs first.

XIII. DISPUTE RESOLUTION

The parties will attempt to resolve any dispute arising out of or relating to the Partnership or this
Agreement through friendly negotiations amongst the parties. If the matter is not resolved by

negotiation, the parties will resolve the dispute using the below Alternative Dispute Resolution
(ADR) procedure.

Any controversies or disputes arising out of or relating to this Agreement will be submitted to
mediation in accordance with any statutory rules of mediation in the state of Alaska. If mediation is
not successful in resolving the entire dispute or is unavailable, any outstanding issues will be
submitted to final and binding arbitration under the rules of the American Arbitration Association.
The arbitrator's award will be final, and judgment may be entered upon it by any court having
proper jurisdiction within the state of Alaska.

IN WITNESS WHEREOF, this Agreement has been executed and delivered in the
manner prescrib Effective Date first written above.

Date: {Z/{/,L}L

Date: [2// .//{7/

Date: /-2(% / /‘?
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THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7th Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

MEMORANDUM
TO: Chair and Members of the Board DATE: August 31, 2017
FROM: Erika McConnell RE:  Green Jar #10008

Director, Marijuana Control Board

This is a renewal application for a Retail Marijuana Store in the Matanuska Susitna Borough by
Caleb Saunders, Christopher Farris, and Bailey Stuart DBA Green Jar.

Local Government Protest: No
LG Protest Period Ends: 7/13/2017
Notice of Violation(s): Yes
Objection(s) Received/Date: No

MJ-17a Temp Ownership Change Report: No

Staff questions for Board: No






Alcohol and Marijuana Control Office
550 W 7t Avenue, Suite 1600
Anchorage, AK 99501

A marijuana.licensing@alaska.gov
% https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

T 7 N } Alaska Marijuana Control Board
‘bmoﬁsé”' Form MJ-20: Renewal Application Certifications

What is this form?

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each person
signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee (as defined in
3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.

Licensee: CHRISTOPHER T FARRIS; CALEB L SAUNDERS; BAILEY ASTUART | License Number: | 10008

License Type: Retail Marijuana Store

Doing Business As: GREEN JAR

Premises Address: (4901 E Blue Lupine dr, Bldg 2, Unit E

City: Wasilla State: | AK ZIP: 199654

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name: Christoper T Farris
Title: Chief Financial Officer

Section 3 - Changes to Licensed Marijuana Establishment

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

| certify that no changes have been made, except for those that have been previously reported or requested on a form
prescribed by the Board, to this licensed establishment’s business name, ownership, licensed premises diagram, or 67'1‘:
operating plan, and (for marijuana product manufacturers) that | do not wish to request Board approval for
production of any new proposed marijuana products.

I certify that a change has been or will be made to one or more of the items listed above for this establishment, and
1 understand that an additional form(s) and fee(s) must be submitted to AMCO before any renewal application for this

license can be considered complete.
If you have selected the second certification, please list any and all of the five types of changes that need to be reported/requested:

[Form MJ-20] (rev 05/01/2017) Pagelof2





Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MIJ-20: Renewal Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of any applicable statements: Initials

| certify that | have not been convicted of any criminal charge in the previous two calendar years.

I certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years.

uE

Sign your initials to the following statement only if you are unable to certify one or both of the above statements: Initials

| have attached a written explanation for why | cannot certify one or both of the above statements, which includes
the type of offense, as required under 3 AAC 306.035(b)(4).

m

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that no person other than a licensee listed on my marijuana establishment license renewal application has a
direct or indirect financial interest, as defined in 3 AAC 306.015(e}(1), in the business for which the marijuana
establishment license has been issued.

| certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or
other law in the state.

I certify that | have not violated any restrictions pertaining to this particular license type, and that this license has not been
operated in violation of a condition or restriction imposed by the Marijuana Control Board.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued.

21131191 (3]

As an applicant for a marijuana establishment license renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. | agree to provide all information required by the Marijuana Control Board in support of this application and understand
that failure to do so by any deadline given to me by AMCO staff may result in additional fees or expiration of this license.

Nota’ry Public in and for the State of Alaska
v 1 ) o 7
My commission expires: .f,/./c *// 20

Official Seal
Robert H. Smith
| Notary Public-State of Alasks
" My Comm. Expires 11/09/2020
AN AP APAPAAPS

A

Sl?ture of licensee

Chosts ploe lLa«f/'c

Printed nam‘e of licensee

- 2 g, I
Subscribed and sworn to before me this £ .2 day of 2uaAg , 20 ! 7

[Form MJ-20] (rev 05/01/2017) Page2of2





4201 E. Blue Lupine Dr. Wasilla, AK 99654 | 20/7-631-3800

June 22™, 2016

Alcohol & Marijuana Control Office,

| cannot initial that | have not violated amy civil laws. during my 2016-2017 licensing period. Om February:
7', 2017, the state of Alaska deemed that to carry CBD products was in violation of cur delegated
license, at that time. The MCB decided not to take any further action on the NOV given to us.

Christopher T. Farris

Chief Financial Officer





Alcohol and Marijuana Control Office

L JOuRNag, 550 W 7th Avenue, Suite 1600
BT (75 Anchorage, AK 99501
§ tg marijuana.licensing@alaska.gov

0 ; https://www.commerce.alaska.gov/web/amco
! AMCO j ) Phone: 907.269.0350
\ / . Alaska Marijuana Control Board

'0% & Form MJ-20: Renewal Application Certifications

What is this form?

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each person
signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e){1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee (as defined in
3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.

Licensee: CHRISTOPHER T FARRIS; CALEB L SAUNDERS; BAILEY A STUART | License Number: (10008

License Type: Retail Marijuana Store

Doing Business As: GREEN JAR

Premises Address: (4901 E Blue Lupine dr, Bldg 2, Unit E

City: Wasilla State: | AK ZIP: (99654

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name: Caleb L Saunders
Title: Chief Executive Officer

Section 3 - Changes to Licensed Marijuana Establishment

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

| certify that no changes have been made, except for those that have been previously reported or requested on a form
prescribed by the Board, to this licensed establishment’s business name, ownership, licensed premises diagram, or
operating plan, and (for marijuana product manufacturers) that | do not wish to request Board approval for

production of any new proposed marijuana products.

| certify that a change has been or will be made to one or more of the items listed above for this establishment, and
1 understand that an additional form(s) and fee(s) must be submitted to AMCO before any renewal application for this
license can be considered complete.

If you have selected the second certification, please list any and all of the five types of changes that need to be reported/requested:

[Form MJ-20] (rev 05/01/2017) Pagelof2





Alcohol and Marijuana Control Office
550 W 7t Avenue, Suite 1600
Anchorage, AK 99501

zﬁ marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
& ! Phone: 907.269.0350
o Alaska Marijuana Control Board

Form MJ-20: Renewal Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of any applicable statements: Initials
| certify that | have not been convicted of any criminal charge in the previous two calendar years. o =

I certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years. [!

Sign your initials to the following statement only if you are unable to certify one or both of the above statements:

| have attached a written explanation for why | cannot certify one or both of the above statements, which includes
the type of offense, as required under 3 AAC 306.035(b)(4).

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that no person other than a licensee listed on my marijuana establishment license renewal application has a
direct or indirect financial interest, as defined in 3 AAC 306.015(e}(1), in the business for which the marijuana
establishment license has been issued.

1 certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or
other law in the state.

| certify that | have not violated any restrictions pertaining to this particular license type, and that this license has not been
operated in violation of a condition or restriction imposed by the Marijuana Control Board.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued.

As an applicant for a marijuana establishment license renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. I/agxge to provide all information required by the Marijuana Control Board in support of this application and understand
that failure’?ijyo by arly deadline given to me by AMCO staff may result in additional fees or expiration of this license.

/

— ks Offic
nggafgﬁe,éf licensee E Robert . Srath Notary Public in and for the State of Alaska
‘ Saudh Lot 9/202
. 4 : e s ) V2D
C@/eb L C LC.S g My commission expires: )//C L//‘* ¢

Printed name of licensee
—

iy 3 i . .
Subscribed and sworn to before me this £ -~ day of \.) 25 £ 20l .

[Form MJ-20] (rev 05/01/2017) Page2of2
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4901 E. Blue Lupine Dr. Wasilla, AK 99654 | 907-631-3800

June 22™, 2016

Alcohol & Marijuana Control Office,

I cannot Initial that [ have not violated any civil laws during my 2016-2017 licensing period. On February
7%, 2017, the state of Alaska deemed that to carry CBD products was in viclation of our delegated
license, at that time. The MCB decided not to take any further action on the NOV given to us.

Caleb L, Saunders

Chief Executive Officer





Alcohol and Marijuana Control Office

' ‘\0'\;! Mg, 550 W 7t Avenue, Suite 1600
: e Anchorage, AK 99501
Q? 1 % marijuana.licensing@alaska.gov

: A A, | https://www.commerce.alaska.gov/web/amco
. AMCO - Phone: 907.269.0350
g . Alaska Marijuana Control Board

iR
'l

”5"6,.‘. <  Form MJ-20: Renewal Application Certifications

What is this form?

This renewal application certifications form is required for all marijuana establishment license renewal applications. Each person
signing an application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and
3 AAC 306. A person other than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in
the business for which a marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each licensee {as defined in
3 AAC 306.020(b)(2)) before any license renewal application will be considered complete.

Section 1 - Establishment Information

Enter information for the licensed establishment, as identified on the license application.

Licensee: CHRISTOPHER T FARRIS; CALEB L SAUNDERS; BAILEY ASTUART |  License Number: |10008

License Type: Retail Marijuana Store

Doing Business As: |GREEN JAR

Premises Address: 14901 E Blue Lupine dr, Bldg 2, Unit E

City: Wasilla state: |AK Z2IP: 199654

Section 2 - Individual Information

Enter information for the individual licensee who is completing this form.

Name: Bailey A Stuart
Title: Chief Operations Officer

Section 3 - Changes to Licensed Marijuana Establishment

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

| certify that no changes have been made, except for those that have been previously reported or requested on a form l v~ N
prescribed by the Board, to this licensed establishment’s business name, ownership, licensed premises diagram, or | G‘ PLJ
operating plan, and (for marijuana product manufacturers) that | do not wish to request Board approval for -

production of any new proposed marijuana products.

| understand that an additional form(s) and fee(s) must be submitted to AMCO before any renewal application for this
license can be considered complete.

If you have selected the second certification, please list any and all of the five types of changes that need to be reported/requested:

| certify that a change has been or will be made to one or more of the items listed above for this establishment, and I;

[Form MJ-20] (rev 05/01/2017) Page1of2





Alcohol and Marijuana Control Office

¢o\'§"’iﬁ7 R 550 W 7t Avenue, Suite 1600
O (= Anchorage, AK 99501

f %ﬁ\. marijuana.licensin laska.
: 4 https://www.commerce.alaska.gov/web/amco
AMCO 1 Phone: 907.269.0350
. ~ Alaska Marijuana Control Board

V"‘%%oﬁ\d”'c Form MJ-20: Renewal Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of any applicable statements: Initials
| certify that | have not been convicted of any criminal charge in the previous two calendar years. @

| certify that | have not committed any civil violation of AS 04, AS 17.38, or 3 AAC 306 in the previous two calendar years.

Sign your initials to the following statement only if you are unable to certify one or both of the above statements: Initials

| have attached a written explanation for why | cannot certify one or both of the above statements, which includes ! )
the type of offense, as required under 3 AAC 306.035(b){(4). .

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that no person other than a licensee listed on my marijuana establishment license renewal application has a
direct or indirect financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which the marijuana
establishment license has been issued.

| certify that this establishment complies with any applicable health, fire, safety, or tax statute, ordinance, regulation, or
other law in the state.

I certify that | have not violated any restrictions pertaining to this particular license type, and that this license has not been
operated in violation of a condition or restriction imposed by the Marijuana Control Board.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by or to AMCO is grounds for rejection or denial of this application or revocation of any license issued.

As an applicant for a marijuana establishment license renewal, | declare under penalty of unsworn falsification that | have read and am
familiar with AS 17.38 and 3 AAC 306, and that this application, including all accompanying schedules and statements, is true, correct,
and complete. | agree to provide all information required by the Marijuana Control Board in support of this application and understand
that failure to do so by any deadline given to me by AMCO staff may result in additional fees or expiration of this license.

//}r_/ g /{/ #(_.._—f

1 maﬁsse.:.:;h Notary Public in and for the State of Alaska

Notary Public-State of Alasks
/ / STZ My Comm. Expires 11/09/2090 /O {\/-;O?O
?/, A Uai My commission expires: // (/ c

Printed namé of licensee
o
oy f

g _
Subscribed and sworn to before me this < day of \_) AN 6 20 / =

[Form M3-20] (rev 05/01/2017) Page 2 of 2





47901 E. Blue Lupine Dr. Wasilla, AK 99654 | 907-631-3800

June 22™, 2016

Alcohol & Marijuana Control Office,

{ cannot initiat that | have not viotated any civil laws during my 2016-2017 ticensing period. On February

7™ 2017, the state of Alaska deemed that to carry CBD products was in viclation of cur delezated

UL W WU ey t

license, at that time. The MCB decided not to take any further action on the NOV given to us.
Bailey A. N. Stuart

Chief Opperations Officer






Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Type: Individual

Name: CALEB L SAUNDERS
Phone Number: 907-887-3684

Email Address: greenjarak@gmail.com

Mailing Address: 5301 W Hollywood rd
Wasilla, AK 99623
UNITED STATES

Licensee #3

Type: Individual
Name: BAILEY A STUART

Phone Number: 907-887-3891

Email Address: baileyaleahnicolestuart@gmail.c
om

Mailing Address: 5301 W Hollywood rd
Wasilla, AK 99623
UNITED STATES

10008

Active

Retail Marijuana Store
GREEN JAR

1013002

CALEB L SAUNDERS
caleblsaunders@gmail.com
Matanuska-Susitna Borough
Gateway

61.569404, -149.326121

4901 E Blue Lupine dr
Bldg 2, Unit E

Wasilla, AK 99654
UNITED STATES

Licensee #2

Type: Individual
Name: CHRISTOPHER T FARRIS

Phone Number: 907-240-9691

Email Address: christophertoddfarris@gmail.co

m

Mailing Address: 5301 W Hollywood rd
Wasilla, AK 99623
UNITED STATES

Note: No entity officials entered for this license.

Note: No affiliates entered for this license.

License #10008
Initiating License Application
6/15/2017 2:22:03 PM










PIONEER
PLAZA
partnershlip

LEASE

THIS AGREEMENT is made and entered into this December 1, 2016 by and between PIONEER PLAZA
PARTNERSHIP 28925 SE 416th Street, Enumclaw, WA 98022. (Owner), and Caleb L. Saunders,
Christopher T. Farris, Bailey A. Stuart DBA: Green Jar (Tenant)

For and in consideration of the rents, covenants, and conditions specified in this lease to be paid, performed
and observed by Lessee, which are independent, Owner rents and leases to Lessee and Lessee takes and
leases from Owner, the property described below upon the following terms, covenants and conditions:

1. Leased Property. Unit E, Building 2, of the Pioneer Plaza in Wasilla, AK, located on either Lot 5 or Lot
6 of Hi-Phi Subdivision, according to the official plat thereof, records of the Palmer Recording District,
Third Judicial District, State of Alaska, owned by Owner. The portion of the building leased and land on
which it is situated are collectively referred to as "property" in this lease. Address 4901 E. Blue Lupine
Dr., Wasilla, AK 99654

a) The agreed floor area of the leased unit on the property is approximately 2250 square feet.

b) In addition to the above-described property, Lessee may have use of that portion of the land
which is paved for parking until further notice (not a part of the lease terms).

The property is leased "as is" and the expense of any further or additional leasehold improvements,
partitions or other improvements for the benefit of Lessee shall be borne by Lessee and constructed only in
accordance with this lease.

2. Term. The initial term of this lease shall be for a period of Thirty-six (36) months (more or less),
commencing on the 1st Day of December 2016, and terminating at 12:00 midnight on the 30th Day of
November 2019.

The lease term will be for Thirty-Six (36) months, commencing December 1, 2016, and ending
November 30, 2019 unless sooner terminated as provided elsewhere in this lease.

If the Mat-Su Borough passes any ballot measures that makes the business illegal, the lease will
have language that allows the Tenant to restructure the space to accommodate for a different
business with the owner’s approval.

Tenant has an option for a Three (3) year lease, at a base rate of $2,387.00 per month, with 1.5%
annual increases, with the renewal.

3. Rent.

Lessee must pay rent in advance on or before the 1st day of each month during the term of this
lease, at the minimum monthly rate of $2,250.00





a) Tenant will receive a credit of $2,250.00 for the monthly rent due in exchange for
improvements made by the tenants to the doors and windows of Unit E. This credit will
be for the first month (December 2016) of the new lease.

b) Monthly rent to increase three (3%) percent annually from a monthly base of $2,250.00
in year one (1). For example in year 2 monthly rents would be $2,317.50, year three (3)
monthly rent would be $2,387.50.

c) This is a percentage lease based on gross sales receipts; once Green Jar LLC’s annual
sales reach $500,000.00 then the rent will increase by 25% for the remainder of the year;
year 1 example: Base rent $2,250 increase to $2,812.50, year 2 rent $2,317.50 would
increase to $2,896.88. The Tenant will provide quarterly Income Statement to Lee
Realty, LLC. Rent will reset back to the base rent at the end of each fiscal year.

All rents due under the terms of this lease shall be payable in advance on the first day of each
month. All rent checks shall be made payable to Pioneer Plaza Partnership 28925 SE 416th
Street, Enumclaw, WA 98022. Rent may be paid by personal check until a check is returned
unpaid (NSF). If Landlord receives an NSF check, subsequent payments must be made by
Cashier’s Check, Certified Check, or Money Order. A service charge of $30.00 will be paid to
Landlord for all dishonored checks each time they are presented to the bank. Rent not paid on or
before the 7™ day of the month is delinquent, and a late fee of $25.00 will be due and payable in
addition to the rent, plus an additional $10.00 late fee for each day the rent remains unpaid,
beginning the 8" day of the month.

4, Security Deposit: Lessee has on deposit to Owner the sum of $2,250.00 as security for the faithful
payment and performance of the obligations of Lessee under this lease. Should Lessee default with respect
to any such obligation, including, but not limited to, payment of rent, Owner may use, apply or retain the
whole or any part of such deposit to the payment of any sum in default of any other sum which Owner may
be required to spend or incur by reason of such default. In such event, Lessee shall, within 10 days of
written demand, deposit with Owner the amount so applied so as to restore the security deposit to its
original amount.

Should Lessee fully and faithfully pay and perform all of the obligations of Lessee under this lease, and not
otherwise, the security deposit will be returned to Lessee, without interest, within 30 days after expiration of
the term.

In the event of a sale or leasing of the building, Owner will have the right to transfer the security deposit to
the vendee or other transferee, and Owner will thereupon be deemed released by Lessee from all liability for
its return.

No assignment or encumbrance of the interest of Lessee in the security deposit shall bind Owner except
upon its prior written consent.

5. Notices. Any notice or demand which under the terms of this lease or any statute may or must be given
or made by either party to the other, must be in writing and made or given by mailing the same by certified
mail, return receipt requested, postage prepaid, addressed to the other party as provided below. When so
mail, the notice or demand will be effective three days after the mailing date. Any demand or notice by or
from Owner will be effective when personally delivered to any person who is in charge of the property for
Lessee. The addresses of the parties are:

Owner: Pioneer Plaza Partnership
28925 SE 416th Street
Auburn, WA 98022





Lessee: Caleb L. Saunders, Christopher T. Farris, Bailey A. Stuart
DBA: Green Jar
4901 E. Blue Lupine Drive #E
Wasilla, AK 99654

Either party may designate in writing a new or other address to which the notice or demand must thereafter
be given, made or mailed. Furthermore, when for purposes of demand or notice Owner uses the address at
location, which she/he customarily communicates with Lessee, the demand or notice will be effective.

6. Use: The property may be used only for: Marijuana Retailer. The Tenant will “maintain™ at their cost
an air filtration system that will ensure that the odor associated with cannabis will not bother the adjacent
tenants. Should the sale of Marijuana be banned in the Mat-Su Borough, the tenant may change the nature
of the business with the owner’s approval.

The use of the property described above is a substantial and important basis of the negotiations between the
parties. Owner and Lessee agree that the property must be used as described above and may not be used for
any other purposes. A waiver of this provision is effective only upon the express and written consent
executed by the Owner.

7. Assignment and Subletting. Lessee will neither assign the leasehold created hereby nor any interest
hereunder for any purpose, including a security purpose, nor sublet the property or any part thereof. Any
such assignment or sublease shall be void. Neither will there be nor will Lessee permit any assignment by
operation of law of the leasehold or any interest created by this lease. Owner and Lessee agree that this
provision is absolute and under no circumstances is Lessee to assign or sublet or attempt to assign or sublet
any portion of the property. Owner may, but only upon a prior written request, waive this provision. The
parties agree that any such waiver is effective only by the prior, express and written consent of Owner. If
Owner does waive this provision according to these terms, any assignment or sublease of the property will
be subject to the following:

a) All assignments and sublettings must be in writing and duly executed by both parties.
An executed original shall be delivered to Owner.

b) All assignment instruments must include language whereby assignee expressly assumes
and agrees to pay the obligations of Lessee under this lease. No assignment shall release
or diminish the obligations of Lessee for performance of Lessee's obligations hereunder
and Lessee will remain liable as if no assignment were made. (That is, Lessee and
assignee will be jointly and severally liable for such obligations.)

¢) All sublease instruments must provide that the sublease is subject to all of the terms,
covenants and conditions of this lease and must authorize Owner, at Owner's option, to
collect rent from sublessee and apply it against the obligations of Lessee under this lease,
without waiver of Owner's rights and remedies and without diminution of Lessee's
obligations under this lease.

8. Encumbrances. The property is leased subject to easements, restrictions, reservations, conditions and
covenants of record or appearing on the plat of the land; mortgages, deeds of trust and other security
devices now or hereafter existing; governmental regulations, ordinances and statutes in effect now or in the
future; and all other encumbrances of record.

9. Indemnification.
a) The Lessee will defend the Owner against all claims and lawsuits arising from any act,

omission or negligence of the Lessee or the officers, contractors, licensees, agents,
servants, employees, guests, invitees or visitors of Lessee in or about the property, or





arising from any accident, injury or damage, including environmental and toxic waste
damage or claims, however and by whomever caused, to any person or property occurring
in or about the property. If a claim or lawsuit should be brought, the Owner may employ
attorneys of his own selection to appear and defend the claim or lawsuit in his behalf, at
the expense of the Lessee. The Owner will have the sole authority for the direction of the
defense and will be the sole judge of the acceptability of any compromise or settlement of
any claims or lawsuits against the Owner.

b) The Lessee further will save, hold harmless and indemnify the Owner for any and all
damage, injury, loss, liability, costs, expenses, interest and attorney's fees that the Owner
may suffer or become liable for as a result of claims or lawsuits arising out of the matters
giving rise to the duty to defend described above. The Lessee's responsibility extends to
liability resulting from the Owner's own negligence, but does not include the Owner's
gross negligence, reckless or wanton conduct and willful misconduct.

¢) The Lessee must give written notice to the Owner of any act or occurrence involving a
claim, demand, liability, lawsuit or item of cost related to this agreement to defend and
indemnify within seven days after the Lessee has knowledge of the act or occurrence.
Failure of Lessee to gain such knowledge until some time after such act or occurrence will
not excuse the giving of this notice, if in the exercise of reasonable care, the Lessee
should have know of it.

10. Condemnation. If all of the property or such portions of the building as may be required for the
reasonable use of the property is taken by eminent domain, this lease will automatically terminate as of the
date Lessee is required to vacate the property and all rent must be paid to that date. In case of a taking of a
part of the property, or a portion of the building not required for the reasonable use of the property, then this
lease will continue in full force and effect and the rent will be equitably reduced based on the proportion by
which the floor area of the property is reduced. The rent reduction is to be effective as of the date
possession of such portion is delivered to the condemning authority. Owner reserves all rights to damages
to the property for any taking of eminent domain, and Lessee hereby assigns to Owner any right Lessee
many have to such damages or award, and Lessee will make no claim against Owner for damages for
termination of the leasehold interest or interference with Lessee's business. Lessee will have the right,
however, to claim and recover from the condemning authority compensation for any loss to which Lessee
may be put for Lessee's moving expenses and for the interruption of or damage to Lessee's business
provided that such damages may be claimed only if they are awarded separately in the eminent domain
proceeding and not as part of the damages recoverable by Owner.

11. Use, Occupancy and Care of the Leased Property: At all times during the term hereof, Lessee must:

a) Keep the property and the land clean, safe and orderly, including front and rear outside
walk areas for your unit, including removal of sidewalk snow/ice (directly in front of your
unit);

b) Conduct activities upon and generally maintain the property in such a manner with

such care that injury to persons and damage to property does not result therefrom;

¢) Not use the property in such manner that will increase the rate of fire and extended
coverage insurance, or which will cause cancellation of the insurance or will make
coverage unavailable;

d) Make no alterations or improvements in the property or incorporate fixtures therein
without the written consent of the Owner, except as provided in this lease;

¢) Not damage the property or the building while moving equipment to, within and from
the property;





f) Not use any plumbing facilities in the building except for their intended purposes;

g) Not use or permit any part of the property to be used for any unlawful or unauthorized
purposes;

h) Comply with Borough, State, and other governmental laws, statutes, ordinances, rules
and regulations of whatever type and nature, including, but not limited to, zoning
ordinances, health, fire, safety and environmental regulations, including the maintenance
of fire extinguishers and emergency lights on the property;

i) Not cause or permit any waste, damage or injury to the property;
i) Keep the property as now or hereafter constituted with all improvements made thereto;
k) Replace at Lessee’s own expense all broken glass, and replace light bulbs as required:

I) Remove from property, the building, and the land all movable personal property placed
there by Lessee at the expiration or termination of this lease.

12. Signs. Lessee may erect, install, post or other-wise place any signs on the exterior of the building or on
the property only with the prior written approval of the Owner. Owner may demand the removal of signs
which are not so approved, and Lessee's failure to comply with such a request within 48 hours will
constitute a breach of this paragraph and will entitle Owner to terminate this Lease to cause the sign to be
removed and the building repaired at the sole expense of the Lessee. At the termination of this lease,
Lessee will remove all signs placed by it upon the premises, and will repair any damages caused by such
removal. All signs must comply with governmental sign laws, regulations, and permit requirements.

13. Removal of Property. If lessee fails to remove any of his property of any nature whatsoever from the
property at the expiration or termination of this lease, or when Owner has the right of re-entry, Owner may,
at his option, remove and store said property without liability for loss thereof and damage thereto, such
storage to be for the account and at the expense of lessee.

Except as follows: 1If any Marijuana or Marijuana products are left on the premise the owner
or property manager will contact AMCO Enforcement to remove them from the premise.

If Lessee does not pay the cost of storing any such property within 3 days of receipt of notice given by
Owner pursuant to Paragraph 5 hereof, Owner may sell the property at either public or private sale, and in a
manner and at such times and places as Owner in his sole discretion deems proper, so long as such sale
would be deemed commercially reasonable under the Uniform Commercial Code for sales of repossessed
collateral. Owner will apply the proceeds of the sale: first, to the cost and expense of the sale, including a
reasonable attorney's fee actually incurred; second, to the payment of the costs or charges for storing any
such property; third to the payment of any other sums of money which may then be or thereafter become
due Owner from Lessee under any of the terms of this lease; and fourth, the balance if any, to the Lessee.
As an alternative to the foregoing, Owner may distrain Lessee’s property for rent.

14. Utilities and Services: Lessee must have all utilities and services placed in his name, and pay any
required utility deposits within 10 days of the date of this lease. Lessee agrees that should Lessee fail to
have utilities placed in his name y the 10th day after the date of this lease, Lessee will pay to Owner the sum
of $50.00 and an additional $50.00 for each succeeding month in which the utilities are not placed in
Lessee's name.

In addition to the $50.00 fee(s) described above, Lessee agrees to reimburse Owner for all utilities paid by
Owner for the leased property during the term of this lease. Lessee will be financially responsible for the
various utilities as follows:





15. Default:

a) Electricity =~ Meter # T65516

b) Gas and Fuel Oil Enstar # 93233
¢) Trash Removal

d) Telephone

e) Janitorial

a) The occurrence of one or more of the following events will constitute a default and
breach of this lease by the Lessee:

i) Violation or breach or failure to keep or perform any covenant, agreement,
term or condition of this lease which continues or is not remedied within 20 days
(or for rent with 7 days)

i) Vacation or abandonment of the property by Lessee. Lessee will be deemed
to have abandoned or vacated the premises upon failure to be open for business
for 7 consecutive days.

iii) Property remaining unoccupied for a period of 7 days.

iv) Dissolution, other termination of existence, or insolvency in any sense
of Lessee or its business.

v) Filing by or against Lessee in any court pursuant to any stature, either of the
United States or any State, for the appointment of a receiver or trustee of all or a
portion of the Lessee's property, or an assignment by the Lessee for the benefit
or creditors.

b) No notice specifying the matter or matters claimed to be in default from Owner to
Lessee is required.

¢) Failure to perform a covenant or fulfill a condition, agreement, to term contained
herein constitutes a default regardless or other consequences of such failure as provided
for herein, as in the case where an assignment or sublease without consent is void.

d) Upon occurrence of a default, or defined in "A" above, Owner may at his option
declare Lessee's rights under this lease immediately terminated, re-enter the property
using such force as in necessary, and without further notice, remove all persons and
property from the property and repossess it. Owner shall be deemed to have an
immediate right to possession of the property and Lessee must peacefully surrender the
same.

No judicial action will be necessary to effect such termination.

e) At any time after termination Owner may, but will not be obligated to relet the property
or any part thereof in the name of the Owner, or otherwise, for a term (which may be
greater or less than the period which would otherwise have constituted the balance of the
term of this lease) and on such conditions as Owner may determine appropriate, and may
collect and receive the rent therefor, Owner will not be responsible or liable for any
failure to relet the property or any part thereof, or for any failure to collect any rent due
upon any such reletting.





f) Such re-entry and termination notwithstanding the liability of Lessee for payment of all
amounts required to be paid by Lessee under this lease, including payment of the full
rental provided herein for what would otherwise have constituted the balance of the term
of this lease will not be extinguished and Lessee must make good to Owner the expenses
and damages suffered by Owner as a result of the default, repossession and reletting,
including, without limitation brokerage commissions, legal expenses, renovation
expenses, alteration expenses, advertising expenses an any rental deficiency resulting
from reletting the property at a lesser rate.

g) Lessee must pay any rental deficiency to Owner monthly on the days on which the rent
would have otherwise been payable under this lease, provided, however, that any time
after termination, whether or not the Owner will have collected any monthly deficiency,
Owner will entitled to recover from the Lessee and the Lessee will be obligated to pay to
Owner as liquidated and agreed upon damages by Lessee's default, an amount equal to the
difference between the rent and lease charges reserved hereunder for what otherwise
would have constituted the balance of the lease term, and the lesser of fair rental value of
the premises determined as of the occurrence of default or as of the date of trial or
arbitration of such dispute. Nothing in this article will be deemed to limit or prejudice the
right of the Owner to prove and recover damages caused by such default an amount equal
to the maximum allowed by any statute or rule of law.

16. Subordination: This lease is subject and subordinate to all mortgages, deeds of trust and other security
devices now existing or hereafter placed against all or any part of the land and improvement of which the
property is a part, and to any and all advances made or to be made thereunder, interest thereon, and all
renewals, placements or extensions thereof. This article is self-operative and no further instrument of
subordination, non-disturbance or attornment is or will be necessary. Upon five days written request by
Owner, Lessee agrees to promptly execute and deliver to Owner a writing in recordable form confirming the
subordination in form and content satisfactory to a prospective mortgagee or beneficiary of a deed of trust;
provided, however, that the writing must preserve the right of Lessee of to remain in possession of the
property until expiration or earlier termination of this lease upon execution and delivery by Lessee of a
written agreement of attornment.

17. Insurance:

a) Liability. Lessee must, during the entire term hereof, keep in full force and effect a policy of
public liability insurance with respect to the property, its appurtenances and the activities of,
including the business operation by Lessee on the property in which the minimum limits of public
liability coverage per occurrence must be $1,000,000 for bodily injury or death and $100,000 for
property damage. The policy must name Owner, any person, firm or corporation designated by
Owner, and Lessee as "insured" and must contain a clause that the insurer will not cancel or
change the insurance without first giving the Owner ten (10) days' prior written notice. The
insurance must be with an insurance company qualified to be business to the State of Alaska and a
copy of the policy or certificate of insurance must be delivered to Owner.

b) Casualty. Lessee understands and agrees that any casualty insurance deemed appropriate to
protect the interests of Lessee must be secured by and paid for by Lessee at the time of execution
of this lease and as a condition to the effectiveness of this lease.

18. Surrender of Property: Lessee on the last day of the term, or on the last day of a renewal or extension
term or upon earlier termination of this lease, must peaceably and quietly leave and surrender the property
in as good condition as on commencement of the term, ordinary wear and tear and damage that Owner has
been fully compensated for by insurance proceeds excepted.





19. Holding Over: If Lessee shall remain in possession of said property after the termination of this lease
or after the expiration of said term without a proper extension renewal of this lease, Lessee for the purpose
of calculation of the rental obligation only, will be deemed to occupy the property as a Lessee from month
to month at twice the minimum rent herein reserved.

20. Access: Owner, his agents, employees and designees w/ an escort from Green Jar LLC( must be 21
vears of age or older) will have the right to enter the property at all reasonable time to inspect the same, to
clean, repair, maintain, altar or improve the property or the building, to post "Notices of Non-
Responsibility”, to preserve and protect the property and the building and to show the property within the
period of 180 days prior to expiration of the term of this lease. When reasonably deemed necessary, Owner
may temporarily close entrances, doors, hallways, elevators or other facilities without liability and without
such acts being construed as an eviction of Lessee or in any way relieving Lessee for the obligation of
Lessee under this lease. The right of entry reserved herein does not impose, or does Owner assume by
reason thereof any responsibility for care, maintenance, or supervision of the property beyond such
obligations as are expressly set forth elsewhere in this lease. Lessee shall not install any other locks on the
entrances to the premises or on the doors inside the premises, or modify existing locks on the premises,
except with the prior written consent of the Owner. The Lessee shall not duplicate any key to the premises.

21. Liens: Lessee must keep the land building and any part thereof free from liens for labor or materials
ordered or supplied upon the express or implied request of Lessee. Should any such lien be recorded or
should a lien be recorded by reason of a claim against Lessee, or acts or omissions of Lessee, Lessee must
forthwith and within ten (10) days of learning of such recording cause the same to be canceled and
discharged of record.

22. Alterations: Lessee must not make any alterations, additions, changes or improvements to the property
without the prior written consent of the Owner, and, where requested by Owner, in accordance with plans
and specifications approved by Owner. When such consent by the Owner is given all workmanship
involved and material used will be of a quality consistent with the construction of the property at the start of
the lease term. If the Owner feels, solely at the discretion of the Owner, that the Lessee has allowed such
inferior materials or workmanship to become a part of the property at any location or for whatever purpose,
then, immediately following written notification of such deficiency to Lessee, Lessee must promptly cause
such deficiency to be remedied to the satisfaction of the Owner. All contractors involved in such alterations
must be approved by the Owner prior to commencing work. Alterations and improvements, such as carpet,
light fixtures, stud walls, doors and all other alterations will be the expiration or earlier termination of this
lease, become the property of the Owner except where Owner has otherwise agreed in writing.

23. Waiver of Subrogation: Owner and Lessee hereby grant to each other, on behalf of the insurer
providing fire and extended coverage insurance to either of them covering the property, the improvements
therein and contents thereof, a waiver of any right of subrogation that any such insurer of any one party may
acquire against the other party by virtue of payment of such loss under such coverage.

24. Owner's Cure of Default by Lessee: If Lessee fails to cure a default within the time period provided in
this lease, Owner may, at the expense of Lessee, cure any default by Lessee hereunder, but will not be
required to do so. Lessee must reimburse Owner for all amounts expended for curing any defaults,
including attorney's fees and other incidental expenses. Such amounts, together with interest at the
maximum lawful rate of interest, will be deemed additional rent payable when the installment of rent next
following the expenditures is due. Any actions by Owner to cure shall not be construed as a waiver of any
part of this lease or of any right or remedy of Owner.

25. Costs and Attorney's Fee: If Lessee or Owner bring any action for any relief against the other,
declaration or otherwise, arising out of this lease, including any suit by Owner for the recovery of rent or
possession of the property, the losing party must pay the successful party a reasonable sum for costs and
attorney's fees.






26. Owner's Liability: Anything in this lease to the contrary, notwithstanding covenants, undertaking and
agreements herein made on the part of Owner are made and intended not as personal covenants,
undertakings and agreements or for the purpose of binding Owner's general partners personally or the assets
of Owner's general partners except Owner's interest in the property and building, but are made and intended
for the purpose of binding only the Owner's interest in the property and building. No personal liability or
personal responsibility is assumed by, nor will at any time be asserted or enforceable against Owner's
general partners or their heirs, legal representatives, successors, or assigns on account of the lease or on
account of any covenant undertaking or agreement of the Owner in this lease.

27. Estoppel Certificates: Lessee must, from time to time, upon written request of Owner, execute,
acknowledge and deliver to Owner or its designee a written statement stating: the date this lease was
executed and the date it expires; the amount of minimum monthly rental and the date to which such rental
has been paid; a certification that this lease is in full force and effect and has not been assigned, modified,
supplemented or amended in any way (or specifying the date of agreement so effecting this lease); that this
lease represents the entire agreement between the parties as to this leasing; that all conditions under this
lease to be performed by Owner have been satisfied, including, but without limitation, all co-tenancy
requirements; that all required contributions by Owner to Lessee on account of Lessee's improvements have
been received; that on this date there are no existing defenses or offsets which the Lessee has against the
enforcement of this lease by the Owner; that no rental has been paid in advance of the time payment herein
provided; and that no security has been deposited with Owner (or, if so, the amount thereof). It is intended
that any such statement delivered pursuant to this Article may be relied upon by a prospective mortgagee
upon Owner's interest. If Lessee fails to respond within 15 days of written notice to Lessee requesting such
certification, Lessee will be deemed to have given such certificate as above provided without modification,
and will be deemed to have admitted the accuracy of any information supplied by Owner with regard to the
commencement and expiration date of this lease, the date Lessee entered into occupancy of the property, the
amount of Lessee's minimum monthly rental, and the date to which such rental has been paid.

28. Owner and Lessee Not Partners. The Owner and the Lessee do not intend, and this lease and the
agreements contained in it should not be construed, to create a co-partnership by the between the Owner and
the Lessee, nor to make them joint ventures, nor to make Lessee in any way responsible for the debts and/or
losses of the Owner, nor to make the Owner in any way responsible for the debts and/or losses of the
Lessee.

29. General.

a) No amendment, modification or waiver of a provision of this lease, nor a consent required by
this lease will be effective unless expressed in a writing executed by Owner and Lessee.

b) No failure on the part of Owner to enforce any covenant, agreement, term, or provision herein
contained will discharge or invalidate such covenant, agreement, term or provision, or affect the
right of Owner in exercising any of his rights of Owner to enforce the same. No delay or omission
on the part of the Owner in exercising any of his rights will operate as a waiver of such right or any
other rights. No waiver by Owner of any default will operate as a waiver of any other default or of
a like default on a future occasion.

¢) Time will be of the essence for the performance of the obligations of this lease by Lessee.

d) The invalidity of one or more provisions of this lease will not render invalid the remaining
problems.

e) No consent by Owner to an act or omission by Lessee will constitute consent to any other act or
omission or to a like act or omission on a future occasion.

f) The title to headings of the articles of this lease are not part of this lease and will have no effect
upon the construction or interpretation of any part of thereof.





30.

31

32.

) The rule of construction that an instrument is to be construed more strictly against the party who
drafted the same will not apply to this lease.

h) The parties hereto agree and acknowledge that no promises, representations or agreement have
been made, not contained in the body of this lease or in attached exhibits which have been signed
by the parties.

i) No right or remedy herein conferred upon or reserved to Owner is intended to be exclusive to
any other right or remedy, and each and every right and remedy will be cumulative and in addition
to any other right and remedy given hereunder, or now or hereafter existing at law or in equity or
by statute.

Jj) Subject to the terms and provisions in the main body of this lease, this lease binds and inures to
the benefit of the parties, their heirs, personal representatives, assigns and other successors in
interest.

k) As used in this lease, the masculine pronouns shall be read as feminine and/or neuter pronouns
and singular references shall be read as plural references as the context may require.

Acceptance of Property: Lessee has inspected the property and acknowledges and agrees that they
are in good order and condition, safe and suitable for Lessee's intended use; and Lessee accepts the
same "as is".

Licensee Relationship. Each party to this lease acknowledges that: (a) licensee Mark D. Lee,
CCIM. Represents only the Landlord in negotiating and forming this lease, but may provide
specific assistance to the other party to this transaction; and Eric Bushnell, of Lee Realty, LLC
represents the Tenant and may provide specific assistance to the Lessor.

Joint and Several Liability. The parties of the Lessee will be jointly and severally liable to Owner
for the performances for this lease.

IN WITNESS WHEREOF, the parties hereto have executed this document the day and year first

above written.

Signature Page Below
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Alcohol & Marijuana Control Office Date: 2/10/17
550 W. 7" Ave, Suite 1600 Case Number:AB17-073
Anchorage, AK 99501 Page 1 of 1 Page

Notice of Violation

(3AAC 306.805)

Licensee License Number Type of License

Caleb L Saunders 10008 Retail

D.B.A. How Delivered Law Enforcement Agency
Green Jar Electronic/Certified Mail AMCO

Street or P.O. Box City, State Zip

4901 E Blue Lupine Dr Wasilla, AK 99654

This is a notice to you as licensee that an alleged violation has occurred. If the Marijuana Control Board decides to act against your license, under the
provisions of AS 44.62.330 - AS 44.62.630 (Administrative Procedures Act) you will receive an Accusation and Notice of your right to an Administrative
On 2/9/17 1t was observed by AMCO investigators that your location had marijuana oil (CBD Oil) manufactured from a source
outside the State of Alaska for sale. This action is in violation of the following:
3AAC306.305-Retail Marijuana Store Privileges
3AAC306.310-Acts Prohibited at Retail Marijuana Store
3AAC306.330-Marijuana Inventory Tracking System
3AAC306.340-Testing Required for Marijuana and Marijuana Products
3AAC306.345-Packaging and Labelling
Reference:
AS17.38.010(0)(2),(3)
AS17.38.131-Enforcement Powers 3AAC306.830(b)-Seizure of Marijuana Product (Hearing within 10 Days)
AS17.38.900(10),(15)-Definitions
3AAC306.830-Seizure of Marijuana Product
Hearing Note: This is not an accusation or a criminal complaint.
You are directed to respond to the Director of the Marijuana Control Board in writing to this Notice of Violation within 10 days of
receipt to explain what action you have taken to prevent areoccurrence of this violation. FAILURE TO RESPOND TO THIS NOTICE
OF VIOLATION WITHIN 10 DAYS WILL RESULT IN YOUR APPEARANCE, EITHER IN PERSON OR TELEPHONICALLY, BEFORE THE
MARIJUANA CONTROL BOARD AT THEIR NEXT REGULARLY SCHEDULED BOARD MEETING.

*Please include your Marijuana Establishment License Number in your response.

Alcohol & Marijuana Control Office
ATTN: Enforcement Unit
550 W. 7" Ave, Suite 1600
Anchorage, Alaska 99501
A Response is Required
3 AAC 306.805 provides that upon receipt of a Notice of Violation, a licensee may request to appear before the board and be heard regarding the Notice of
Violation. The request must be made within ten days after receipt of the Notice. A Licensee shall respond, either orally or in writing, to the Notice.

Receipt: Violation Observed By: Rukes

Filed By: Jeff Rukes Title:

Investigator Il






THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

GOVERNOR BILL WALKER

ALCOHOL AND MARIJUANA CONTROL OFFICE

550 West 7th Ave, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350
Fax: 907.272.9412

February 10, 2017

Green Jar

4901 E Blue Lupine Dr., Bldg 2, Unit E
Wasilla, AK 99654

Via Certified and Electronic Mail

NOTICE OF HEARING

Re: Alaska Retail Marijuana Store License #10008(Delegated)

You are hereby notified that, on February 9, 2017, the following marijuana product was seized from your
licensed place of business in accordance with 3 AAC 306.830. Seizure of marijuana or marijuana product :

Description of Item Estimated Weight/Volume/Amount
*Please see attached Written Inventory Receipt

The marijuana product listed above was found to be in violation of regulations pertaining to licensure as a
Marijuana Retail Establishment:

3 AAC 306.305. Retail marijuana store privileges

3 AAC 306.310. Acts prohibited at retail marijuana store

3 AAC 306.330. Marijuana inventory tracking system

3 AAC 306.340. Testing required for marijuana and marijuana products

A hearing before the board has been scheduled to discuss the disposition of the items listed above.

Time: 2:00 pm
Date: 2-17-17
Location: 550 West 7th Avenue Suite 1600 Conference room, Anchorage, AK 99501



http://www.legis.state.ak.us/basis/aac.asp#3.306.305

http://www.legis.state.ak.us/basis/aac.asp#3.306.310

http://www.legis.state.ak.us/basis/aac.asp#3.306.330

http://www.legis.state.ak.us/basis/aac.asp#3.306.340



Green Jar
2-10-17
Page 2

To participate telephonically, you must provide the following investigator the telephone number at which a
registered representative of the licensed business may be reached. Your representative will be contacted at
this number at the appointed time of hearing.

Investigator: Joe Bankowski
Email address: joe.bankowski@alaska.gov
Phone number: 907-269-0355

If a registered representative of the licensed business does not appear in person or participate telephonically
at this hearing, or if after a hearing the board finds that seizure of the marijuana product was justified, the
marijuana product may be destroyed.

A registered representative of the licensed business may request a reasonable delay by notifying the
investigator listed above no later than 48 hours prior to the hearing. The seized items will remain in the

possession of the state until the board has rendered a decision.

Please contact the investigator listed above with any additional questions you may have.
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AMCO Director,

In response to the NOV issued to Green Jar License Number 10008 on Feb 10™" 2017.

We would first like to outline the actions we will take to ensure that this violation does not occur again
in the future, then explain the thought process that enabled this violation to take place at all.

We will no longer be selling any CBD or hemp containing products, neither now or in the future, unless
the board explicitly allows us to do so or those products are in full compliance with AS 17.38, including
but not limited to:

3AAC306.305-Retail Marijuana Store Privileges

3AAC306.310-Acts Prohibited at Retail Marijuana Store
3AAC306.330-Marijuana Inventory Tracking System
3AAC306.340-Testing Required for Marijuana and Marijuana Products
3AAC306.345-Packaging and Labelling

It was never our intention to violate any of the regulations in AS 17.38. We were fully under the
impression that Hemp products did not fall under the jurisdiction of AMCO or AS 17.38 due to several
factors. Section 7606 of the 2014 Farm Bill passed by congress specifically allows Hemp production and
sales in the US. The criteria in place to distinguish Hemp from Cannabis is that it needs to contain less
than 0.3% THC by dry weight. This effectively separated Hemp from Cannabis and removed Hemp from
the Schedule 1 classification. This allowed Hemp to be grown under a pilot program in any of the 31
states in the US that have legalized the production of Hemp, manufactured into many different
products, shipped, and sold anywhere in the US. Most stores in the US are now carrying these products
including most stores in Alaska. These products can be found at Walmart, Fred Meyer, Costco, Safeway,
Natural Pantry, and almost all other grocery type stores, health and supplement stores, natural food
stores, and head shops in the country to name a few.

The first few meetings the board had there were many discussions about whether these regulations
included Hemp and Hemp products. While the regulations clearly do not specify, we were under the
impression based on these discussions that the board did not consider Hemp or Hemp products to be
included under these regulations as they were tasked with regulating recreational Cannabis, not Hemp
or medical Cannabis.

Due to these reasons, we did not see a problem with carrying Hemp products in our store. We can see
now, how CBD and Hemp products could be included under the regulations of AS 17.38 and if we had





known that AMCO would include Hemp and Hemp products under the definition of “Marijuana”,
“Marijuana Products” and “Marijuana Concentrates” we never would have carried them in our store.

Thank you for your time on this matter,
Caleb L Saunders

CEO / Owner / Licensee of Green Jar
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